WHERE THE IRS DRAWS
THE LINE: BUSINESS VS.
PERSONAL EXPENSES

Any CPA firm can record history. Our firm will help you build a future.

For small business owners, navigating the line between business and personal expenses is
more than a compliance concern—it's a strategic decision that affects your bottom line and
long-term growth.

At Business Advisory and Accounting Partners, we're not just number crunchers. We're your
Trusted Business Advisory Partner, guiding you beyond tax season and into a future of
proactive planning and purposeful growth.

4 )
Business vs. Personal Expenses: The IRS Perspective

The IRS is very clear: to be deductible, a business expense must be ordinary (common in
your trade) and necessary (helpful and appropriate for your business). But what about
that client lunch, home office upgrade, or travel expense? Here's where many business
owners unintentionally misstep.

This is where a trusted advisor makes all the difference.
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Accountant vs. Advisor: Why It Matters

Too often, small business owners rely on traditional accountants who merely report what's
already happened. In contrast, our firm leverages financial data to anticipate issues and build
future-focused business plans.

Traditional Accountant Trusted Business Advisor
Prepares tax returns - Builds proactive strategies
Reacts to problems - Anticipates issues
Viewed as an expense - Seen as an investment
Delivers bad news - Delivers solutions

We remove the pain — and replace it with progress.

Why Getting This Right Is a Growth Strategy

Misclassifying personal expenses as business ones can result in audits, penalties, and lost
credibility. But more than avoiding mistakes, strategic expense planning opens up investment
opportunities — from capital reinvestment to intelligent tax deferral strategies.

Let's be honest: you're not just trying to save on taxes. You're trying to build a legacy.

Our team helps you:
Review and categorize expenses with an eye for tax efficiency
Develop a plan to optimize deductions without red flags
Design a proactive tax strategy aligned with your growth goals

Future-Focused Business Planning Starts Here

Stop thinking of tax planning as a once-a-year chore.
With the right advisory partner, it becomes a year-round strategic advantage.

“The difference between reacting and anticipating? Your future.”

Want this tailored to your business? =L € R 1N )Y

and start investing in your business growth with a partner who plans for your future.

FAQ: Where the IRS Draws the Line: Business vs. Personal Expenses

Q: Can | deduct a personal item if 1 use it for business sometimes?
A: Possibly — but only the business-use portion. We help you document and allocate correctly
to keep you audit-proof and tax-efficient.

Q: How do | prove an expense is business-related?
A: Keep detailed records including who, what, when, where, and why. We'll help you build a
documentation strategy that aligns with IRS expectations.

Q: What if | made a mistake in past filings?
A: Don't worry — we can review prior returns, correct any missteps, and implement a plan to
avoid issues in the future.

Q: Why work with an advisor instead of just a tax preparer?
A: Tax preparers report history. Trusted advisors create your future. Our firm helps you avoid
problems before they start — and turn your business into a vehicle for wealth.



